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Title  24 — Housing  and  Urban  Development 

CHAPTER  VIII— LOW  INCOME  HOUSING, 
DEPARTMENT  OF  HOUSING  AND 
URBAN  DEVELOPMENT 

[Docket  No.  R-77-311] 

PART  888— SECTION  8  HOUSING  ASSIST¬ 
ANCE  PAYMENTS  PROGRAM— FAIR 
MARKET  RENTS  AND  CONTRACT  RENT 
AUTOMATIC  ANNUAL  ADJUSTMENT 
FACTORS 

Fair  Market  Rents  for  New  Construction 
and  Substantial  Rehabilitation 

AGENCY:  Department  of  Housing  and 
Urban  Development. 

ACTION :  Final  rule. 

SUMMARY:  This  rule  establishes  Sec¬ 
tion  8  Fair  Market  Rents  applicable  to 
new  construction  and  substantial  reha¬ 
bilitation  for  all  market  areas,  in  com¬ 
pliance  with  the  requirements  that  Sec¬ 
tion  8  Fair  Market  Rents  be  established 
by  the  Secretary  and  published  in  the 
Federal  Register  at  least  annually.  The 
last  annual  revision  of  the  Fair  Market 
Rents  applicable  to  new  construction  and 
substantial  rehabilitation  was  accom¬ 
plished  by  the  publication  in  the  Federal 
Register  in  final  form  on  April  6,  1976, 
effective  April  1, 1976.  Since  HUD  is  obli¬ 
gated  under  Section  8  to  publish  Fair 
Market  Rents  annually,  the  revised 
schedule  is  retroactive  to  April  1,  1977, 
one  year  after  the  last  annual  revision. 

The  amended  Fair  Market  Rents  are 
intended  to  reflect  the  changes  which 
have  occurred  in  the  general  levels  of 
market  rents  for  recently  completed  or 
newly  constructed  dwelli^  units  within 
each  market  area  since  their  last  an¬ 
nual  or  special  (interim)  revision. 

EFFECTIVE  DATE:  April  1,  1977. 

FOR  FURTHER  INFORMATION  CON¬ 
TACT: 

Henry  F.  P.  Cassagne,  Chief  Appraiser, 
Office  of  Technical  Support,  Depart¬ 
ment  of  Housing  and  Urban  Develop¬ 
ment,  451  7th  Street  SW.,  Washington, 
D.C.  20410,  (202)  472-4810. 

SUPPLEMENTARY  INFORMATION: 
Notice  was  given  on  April  25,  1977,  at  42 
FR  21206  that  HUD  was  proposing  to 


amend  Title  24  of  the  Code  of  Federal 
Regulations  by  incorporating  in  Part  888, 
Subpart  A,  a  revised  Schedule  A,  "Fair 
Market  Rents  for  New  Construction  and 
Substantial  Rehabilitation  (including 
Housing  Finance  and  Development 
Agencies  Program)  ”  for  all  market 
areas. 

HUD  has  received  49  comments  in  re¬ 
sponse  to  the  April  25,  1977,  publication 
concerning  the  Pair  Market  Rents  for 
110  of  the  516  market  areas  for  which 
proposed  Pair  Market  Rents  were  pub¬ 
lished. 

Because  of  the  time  required  to  prop¬ 
erly  evaluate  these  comments,  and  so 
that  program  participants  may  be  pro¬ 
vided  the  benefits  of  amended  Fair  Mar¬ 
ket  Rents  as  expeditiously  as  practicable, 
it  has  been  determined  that  it  is  in  the 
best  interest  of  the  public  that  the  Fair 
Market  Rents  be  made  effective,  with¬ 
out  change,  as  published  on  April  25, 
1977,  at  42  FR  21206. 

All  49  of  the  comments  received  will 
be  carefully  considered  and  additional 
amendments  will  be  published  at  a  later 
date  as  deemed  warranted. 

The  Fair  Market  Rents  which  are 
currently  being  reviewed  in  response  to 
the  comments  received  are  those  for  the 
following  market  areas:  Portland  and 
Waterville,  Maine;  Boston,  Cape  (?od, 
Pittsfield,  Worcester,  Fall  River,  Lowell, 
and  Salem,  Massachusetts;  Camden,  At¬ 
lantic  City,  Burlington,  Gloucester,  Tren¬ 
ton,  Vineland,  Newark,  Asburj-  Park, 
North  Bergen,  Freehold,  New  Jersey; 
New  York  Cfity,  Orange,  Nassau,  Suffolk, 
Westchester,  Poughkeepsie,  New  York; 
Wilmington,  Delaware;  Beckley,  Blue- 
field,  Huntington,  Parkersburg,  Wheel¬ 
ing,  Martinsburg,  Point  Pleasant,  West 
Virginia;  Philadelphia,  Allentown,  Belle- 
fonte,  Harrisburg,  Lancaster,  York, 
Pottstown,  Reading,  Scranton,  Bethle- 
ham,  Wellsboro,  New  Castle,  Pittsburgh, 
Erie,  Sharon,  Altoona,  Johnstown,  Penn¬ 
sylvania;  Richmond,  Norfolk,  Virginia 
Beach,  Portsmouth,  Suffolk,  Chesa¬ 
peake,  Roanoke,  Lynchburg,  Danville, 
Newport  News,  Fr^ericksburg,  Harri¬ 
sonburg,  Warrenton,  Britsol,  Hampton, 
Virginia;  Birmingham,  Alabama;  Wil¬ 
mington,  North  Carolina;  Knoxville, 
Chattanooga,  Johnson  City,  Kingsport, 


Oakridge,  Nashville,  Clarksville,  Colum¬ 
bia,  Memphis,  Jackson,  Union  City,  Ten¬ 
nessee;  Orlando,  Sarasota,  St.  Peters¬ 
burg,  Fort  Lauderdale,  Florida;  Alama- 
gordo,  Artesia,  Carlsbad,  Hobbs,  Ruidoso, 
Mescalero,  New  Mexico;  Abilene,  Texas; 
Council  Bluffs,  Iowa;  Fargo,  Bismarck, 
Grand  Forks,  Minot,  North  Dakota;  San 
Jose,  San  Bernardino,  San  Francisco, 
Fresno,  Oakland-Marin,  Modesto,  Santa 
Ana,  San  Diego,  California;  Ontario, 
Portland,  Bend,  Coos  Bay,  Eugene,  Med¬ 
ford,  West  Salem,  Oregon. 

A  Finding  of  Inapplicability  respecting 
the  National  Enihronmental  Policy  Act 
of  1969  has  been  made  in  accordance  with 
HUD  procedures.  A  copy  of  this  Finding 
of  Inapplicability  will  be  available  for 
public  inspection  during  regular  business 
hours  at  the  office  of  the  Rules  Docket 
Clerk,  Room  5218,  Department  of  Hous¬ 
ing  and  Urban  Development,  451  Seventh 
Street,  SW.,  Washington,  D.C. 

Accordingly.  Schedule  A  of  24  CFR. 
Part  888,  Subpart  A,  is  revised  as  set 
forth  at  42  FR  21206  through  21265 
(April  25,  1977). 

Note. — ^It  Is  hereby  certified  that  the 
economic  and  Infiatlonary  Impacts  of  this 
regulation  have  been  carefully  evaluated  In 
accordance  with  Executive  Order  11821. 

(Sec.  7(d)  Department  of  HX7D  Act  (42 
nA.C.  3635(d)).) 

Lawrence  B.  Simons. 

Assistant  Secretary  for  Housing, 
Federal  Housing  Commissioner. 

Schedule  A — ^Fair  Market  Rents  for 
New  Construction  and  Sotstantial 
Rehabilitation  (Including  Housing 
Finance  and  Development  Agencies 
Program.) 

These  Fair  Market  Rents  have  been 
trended  ahead  two  years  to  allow  time 
for  processing  and  construction  of  pro¬ 
posed  new  construction  and  substantial 
rehabilitation  rental  projects. 

Not*. — The  Pair  Market  Rents  for:  (1) 
dwelling  units  designed  for  the  elderly  or 
handicapped  are  those  for  the  appropriate 
size  units,  not  to  exceed  2-Bedroom,  multi¬ 
plied  by  1j06  rounded  to  the  next  higher 
whole  dollar;  (2)  congregate  housing  dwell¬ 
ing  units  are  the  same  as  for  non -congregate 
units;  and  (3)  single  room  occupany  dwell¬ 
ing  units  are  those  for  0-Bedroom  units  of 
the  same  type. 
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